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School District No. 71 (Comox Valley)

i\'1ANAGEMENTREPORT
Version: 7614-6868-4886

Mana.genient’sResponsibilityfor the FinancialStaternents.

The ace-ornpanying?nancialstatements of School District No. 71 (Connor Valley) have been prepared by

manageinent in accordancewith the accounting requirements of Section 23.1 of the Budget Transparency and

AccountabilityAct. of British Columbia, supplementedby Regulations 257/2010 and 198/2.011issued by the

Province of British Columbia Treasury Board, and the integrity and objectivity of these statements are

managements responsibility. M.anage1nentis also responsible for all of the notes to the efinancialstatements

and schedules,and for ensuring that this inforination is consistent, Whereappropriate,with the inforrnation

containedin the financial staternents.

The preparation of ?nancial statements necessarily involves the use of estimates based on nianageinentfs

judgment particularly when transactions affecting the current accounting period cannot be ?nalized with

certainty until future periods.

Management is alsoresponsiblefor inipl.ernentin.gand maintaining a system of internalcontrols to provide

reasonableassurance that assets are safeguarded, transactionsare properly auth.ori:zedand reliable t.inancial

informationis produced.

The Board of Educationof School District No. '7l (Comox Valley) (called the "Bo.ard")is responsible for

ensuring that inanagernent ?ilfills its responsibilitiesfor financial reporting and internalcontroland exercises

these responsihiliti.es.through the Board. The Board reviews internal financial staternents on a monthly basis

and»cxten1ally auditedfinancialstatements yearly.

The external auditors, The Office of D the Auditor General of British Colurnbia, -conductan independent

examination,in accordancewith Canadian generallyacceptedauditing standards,and express their opinion on

the financial statements. The external auditorshave full and free access to ?nancial inanageinent of School

District No. '71 (Coinox Valley) and meet when required. The accompanyingIndependentAuditors‘Report

outlinestheir responsibilities,the scopeof their examinationand their opinionon the School’District's financial

statements.

On behalf of SchoolDistrictNo. 71 (Cornox Valley)
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INDEPENDENT AUDITOR'S REPORT

T0 the Board ofEducation ofSchool District No. 7] (Comox Valley), and
To the Minister ofEducation, Province ofBritish Columbia

I have audited the accompanying ?nancial statements of School District No. 71 (Comox Valley)
(“the entity”), which comprise the statement of financial position as at June 30, 2016, and the
statements of operations, changes in net financial assets (debt) and cash ?ows for the year then
ended, and a summary of signi?cant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance with
Canadian Public Sector Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor 's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my audit in accordance with Canadian generally accepted auditing standards. Those
standards require that I comply with ethicalrequirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation of the financial statements in order to design
audit procedures that are appropriatein the circumstances,but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating
the appropriatenessof accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

In my view, the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified audit opinion.

Basis for QualifiedOpinion

As described in Note 2a) to the financial statements, the entity’s accounting treatment for
contributions received from governments and for externally restricted contributions received
from non- government sources is to initially record them as deferred revenue (a liability) and then
recognize revenue in the statement of operations either on the same basis as the related
expenditures occur or, in the case of funds for the purchase or construction of capital assets, to
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Independent Auditor's Report

recognize revenue on the same basis as the related assets are amortized. The entity was required
to adopt this accounting policy as prescribed by Province of British Columbia Treasury Board
Regulation 198/2011.

Under Canadian Public Sector Accounting Standards, the entity’s method of accounting for
contributions is only appropriate in circumstances where the funding meets the definition of a
liability. Otherwise, the appropriateaccounting treatment is to record contributions as revenue

when they are received or receivable. In my opinion certain contributions of the entity do not

meet the definition of a liability, and as such the entity’s method of accounting for those
contributions represents a departure from Canadian Public Sector Accounting Standards.

This departure has existed since the inception of the standard,which applies to periods beginning
on or after April 1, 2012. When the cumulative effects of this departure to date are adjusted
through opening accumulated surplus, the entity’s records indicate that the effects of this
departure on the current year financial statements is an overstatement of the liability for deferred
capital revenue of $68.6 million, an understatement of accumulated surplus of $68.6 million, and
a current year overstatement of revenue of $2.4 million. Accordingly, the current year deficit is
understated by $2.4 million and net debt is overstatedby $68.6 million.

Quali?edOpinion

In my opinion, except for the effects of the matter described in the Basis for QualifiedOpinion
paragraph, the financial statements present fairly, in all material respects, the financial position
of School District No. 71 (Comox Valley) as at June 30, 2016, and the results of its operations,
changes in its net financial assets (debt), and its cash flows for the year then ended in accordance
with Canadian Public Sector Accounting Standards.

Other J11utters

Without modifying my opinion, I advise the reader that l was not engaged to audit the
comparativefinancial statements of School District No. 71 (Comox Valley) as at June 30, 2015,
for their fair presentation in accordance with Canadian Public Sector Accounting Standards. The
financial statements of School District No. 71 (Comox Valley) as at June 30, 2015 were audited
by a professional accounting firm who previously reported on their compliance with Section 23 .1
of the Budget Transparency and Accountability Act including Treasury Board Regulation
198/2011prescribing the accounting policy for contributions. However, because that audit
reported against a different framework than that of the current year, I must advise you that the
comparativeinformation in the financial statements and related disclosures were not audited in
accordancewith the Canadian Public Sector Accounting Standards framework adopted in the
current year, but rather in compliance with Section 23 .1 of the Budget Transparency and
AccountabilityAct.

QM ..........,

Victoria, British Columbia Russ Jones, FCPA, FCA
September29, 2016 Deputy Auditor General

{BFFICE {BF THE

AuditorGeneral
ofBriéshColtarzbia



School District No. 71 (Comox Valley)
Statement of FinancialPosition
As at June 30, 2016

2016 2015
Actual Actual

$ $

Financial Assets
Cash and Cash Equivalents 14,941,830 14,047,716

AccountsReceivable
Due fromProvince- Ministry of Education 807,956 151,665

Due fromLEA/DirectFunding 63,973 54,538

Other (Note 3) 263,566 266,026

PoitfolioInvestments(Note 4) - 2,025,507

Total Financial Assets 16,077,325 16,545,452

Liabilities
AccountsPayableand AccruedLiabilities

Other (Note 5)
‘ 7,851,449 6,992,653

UneamedRevenue (Note 6) 2,019,996 1,932,951

DefeiredRevenue (Note 7) 1,520,595 1,876,155
_

DeferredCapitalRevenue (Note 8) 71,343,201 71,121,547

EmployeeFuture Bene?ts (Note 9) 3,880,584 3,768,064

Debt — 5,804

CapitalLease Obligations (Note 10) 550,500 674,832

Total Liabilities 87,166,325 86,372,006

Net Financial Assets (Debt) (71,089,000) (69,826,554)

Non—FinancialAssets
TangibleCapitalAssets (Note 11) 100,528,512 101,464,200

PrepaidExpenses 813,274 284,778

Total Non-Financial Assets 101,341,786 101,748,978

Accumulated Surplus (De?cit) (Note 14) 30,252,786 31,922,424

ContractualObligationsand Contingencies(Note 16)

Approvedb the Board
T

3,

3

¥ 3'l,Qc‘:>\(a
Sjmanmg Jaim3m3on nftlie Bna6:d3.3of3Ed.uc:atinn 3 3

33 3- 3

p

3 *<>’1,ec>\&o
Signature of the Secretary reasurer Date Signed

Version: 7614—6868—4886
September 15, 2016 15:20 The accompanyingnotes are an integral part of these ?nancial statements.

Date Signed
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School District No. 71 (Comox Valley) S‘a‘e“'“’“t 2

Statement of Operations
Year Ended June 30, 2016

2016 2016 2015
Budget Actual Actual

$ S $

Revenues
ProvincialGrants

Ministry of Education 75,434,326 74,080,142 73,132,234

Other 1,483,198
Tuition 3,779,250 2,670,160 2,682,009

Other Revenue 3,160,812 3,350,514 2,764,183

Rentals and Leases 150,000 153,534 144,219

Investment Income 187,000 147,072 243,026

Gain (Loss) on Disposalof TangibleCapitalAssets (Note 12) 50,000

Amortizationof DeferredCapitalRevenue 3,337,720 3,788,224 3,317,814

Total Revenue 87,532,306 ‘

" 84,189,646 82,333,485

Expenses
Instruction 68,990,759 67,267,194 66,000,118

Disnict Administration 2,255,016 2,322,849 2,316,595

Operationsand Maintenance 16,056,370 14,413,945 12,346,524

Transportationand Housing 1,766,173 1,826,629 1,814,649

Debt Services 28,667

Total Expense
_

89,068,318 85,859,284 82,477,886

Surplus (De?cit) for the year (1,536,012) (1,669,638) (144,401)

Accumulated Surplus (De?cit) from Operations, beginning of year 31,922,424 32,066,825

Accumulated Surplus (De?cit) from Operations, end of year 30,252,786 31,922,424

Version: 7614-6868-4886-
geptember 15’2915 15:20 The accompanyingnotes are an integral part of these ?nancial statements. Page 4



School District No. 71 (Comox Valley)
Statementof Changes inNet FinancialAssets (Debt)
Year Ended June 30, 2016

2016 2016 2015
Budget Actual Actual

$ $ $

Surplus (De?cit) for the year (1,536,012) (1,669,638) (144,401)

Effect of change in Tangible Capital Assets
Acquisitionof Tangible Capital Assets (3,337,720) (4,395,253) (5,364,337)

Amortizationof Tangible CapitalAssets 4,408,330 5,330,941 3,960,072

Total Effect of change in Tangible Capital Assets 1,070,610 935,688 (1,404,265)

Acquisitionof Prepaid Expenses (813,274) (284,778)

Use of PrepaidExpenses 284,778 178,700

Total Effect of change in Other Non-FinancialAssets - (528,496) (106,078)

(Increase) Decrease in Net Financial Assets (Debt),
_

before Net Remeasurement Gains (Losses) (465,402) (1,262,446) (1,654,744)

Net Remeasurement Gains (Losses)

(Increase) Decrease in Net FinancialAssets (Debt) (1,262,446) (1,654,744)

Net Financial Assets (Debt), beginning of year (69,826,554) (68,17l,810)

(71,089,000) (69,826,554)Net Financial Assets (Debt), end of year

Version: 7614-6868-4886
September 1552015 15:20 The accompanyingnotes are an integral part of these ?nancial statements.

Statement 4

Page 5



School District No. 71 (Comox Valley)
Statementof Cash Flows
Year EndedJune 30, 2016

2016 2015
Actual Actual

$ $

Operating Transactions
Surplus(De?cit) for the year (1,669,638) (144,401)

Changes in Non-CashWorking Capital
Decrease (Increase)

AccountsReceivable (663,266) 39,290

PrepaidExpenses (528,496) (106,078)

Increase (Decrease)
AccountsPayable and AccruedLiabilities 858,795 (2,562,481)

UnearnedRevenue 87,046 1,454,313

DeferredRevenue (355,560) 177,021

EmployeeFuture Bene?ts 112,521 67,263

Loss (Gain) on Disposalof Tangible CapitalAssets ~ (50,000)

Amortizationof TangibleCapitalAssets 5,330,941 3,960,072

Amortizationof DeferredCapital Revenue (3,788,224) (3 ,317,814)

Total Operating Transactions (615,88 1) (482,815)

Capital Transactions
Tangible CapitalAssetsPurchased (1,828,578) (4,701,395)

Tangible CapitalAssets —WIPPurchased (2,497,250) (151,665)

DistrictPortionof Proceedson Disposal - 50,000

PrincipalPayment on CapitalLease Obligation (193,757) (153,643)

Total Capital Transactions (4,519,585) (4,956,703)

Financing Transactions
Loan Proceeds (6,559)

Loan Payments (5,805)

CapitalRevenue Received 4,009,878 1,485,167

Total Financing Transactions 4,004,073 1,478,608

Investing Transactions
Change in PortfolioInvestments 2,025,507 2,023,102

Total Investing Transactions 2,025,507 2,023,102

Net Increase (Decrease) in Cash and Cash Equivalents 894,114 (1,937,808)

Cash and Cash Equivalents, beginning of year 14,047,716 15,985,524

Cash and Cash Equivalents, end of year 14,941,830 14,047,716

Cash and Cash Equivalents, end of year, is made up of:

Cash 14,941,830 14,047,716
14,941,830 14,047,716

Version: 7614-6868-4886
September 15, 2016 15:20 The accompanyingnotes are an integral part of these ?nancial statements.’
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATENIENTS

YEAR ENDED JUNE 30, 2016

NOTE 1 AUTHORITY AND PURPOSE
The SchoolDistrict, establishedin 1946, operates under authority of the SchoolAct of British Columbia

as a corporationunder the name of "TheBoard of Educationof SchoolDistrictNo. 71 (Comox Valley)",

and operates as "SchoolDistrict No. 71 (Comox Valley)." A board of education(“Board”) elected for

a four-year term governs the School District. The School District provides educationalprograms to

studentsenrolledin schoolsin the district,and is principallyfundedby the Province of British Columbia

through the Ministry of Education.School DistrictNo. 71 (Comox Valley) is exempt from federal and

provincialcorporate income taxes.

NOTE 2 SUIWMARYOF SIGNIFICANT ACCOUNTING POLICIES

The ?nancial statements of the SchoolDistrictare preparedby management in accordancewith the basis

of accounting describedbelow. Signi?cant accounting policies of the School District are as follows:

a) Basis of Accounting

These ?nancial statements have been preparedin accordancewith Section 23.1 of the Budget

Transparency and AccountabilityAct of the Province of British Columbia.This Section requires

that the ?nancial statements be preparedin accordancewith Canadianpublic sector accounting

standardsexcept in regard to the accounting for government transfers as set out in Notes 2(g) and

2(n).

In November2011, Treasury Boardprovided a directive throughRestrictedContributions

Regulation 198/2011providingdirection for the reporting of restrictedcontributionswhether they

are receivedor receivableby the SchoolDistrictbefore or after this regulation was in effect.

As noted in notes 2(g) and 2(n), Section 23 .1 of the Budget Transparency and AccountabilityAct

and its relatedregulationsrequire the School District to recognize government transfers for the

acquisitionof capitalassetsintorevenue on the same basis as the related amortizationexpense. As

these transfers do not containstipulationsthat create a liability, Canadianpublic sector accounting

standardswould require these grants to be fully recognized into revenue.

The impact of this difference on the ?nancial statements of the SchoolDistrict is as follows:

Year-endedJune 30, 2015 — decrease ir1annual surplusby $1,832,647
June 30, 2015 — increase in accumulatedsurplusby $72,870,518 and decreasein deferred

contributionsby $71,037,871
Year—endedJune 30, 2016 — decrease in annual surplusby $2,419,724
June 30, 2016 - increase in accumulatedsurplusby $71,037,871 and decrease in deferred
contributionsby $68,618,147

Page 7



SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

NOTE 2 SUl\/[MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b)

<1)

Basis of Consolidation

These financial statements re?ect the assets, liabilities, revenues, and expenses of the reporting

entity, which is comprisedof all controlledentities. Inter-departmentalbalances and organizational

transactionshave been eliminated.

The SchoolDistrictdoes not controlany signi?cant externalentities and accordinglyno entities have

been consolidatedwith the financialstatements.

The SchoolDistrict does not administerany trust activities on behalf of externalparties.

Cash and Cash Equivalents

Cash and cash equivalentsinclude cash and highly liquid securities that are readily convertible to

known amounts of cash and that are subject to an insignificant risk of change in value. These cash

equivalentsgenerallyhave a maturity of three months or less at acquisitionand are held for the

purpose of meeting short~termcash commitmentsrather than for investing. Cash balances include

amounts restrictedfor the Teacher’s Salary DeferralProgram, $119,942 for 2016 (2015 — $151,820).

Accounts Receivable

Accounts receivable are measured at amortized cost and shown net of allowance for doubtful

accounts.

PortfolioInvestments

The School District had investments in GlC’s that have matured as of February 2016. GlC’s are

reportedat amortizedcost.

Portfolioinvestments in equity instruments that are quoted in an active market are recorded at fair

value and the associatedtransaction costs are expensedupon initial recognition. The change in the

fair value is recognized in the Statement of Remeasurement Gains and Losses as a remeasurement

gain or loss until realized on disposal. Upon disposal,any accumulatedremeasurement gains or

losses associatedwith the portfolio investments are reclassi?ed to the Statement of Operations.

During the periods presented,there are no remeasurement gains or losses, and as a result, no

Statement of Remeasurement Gains and Losses has been presented. Detailedinformation regarding

portfolioinvestments is disclosedin Note 4.

Page 8



SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 2 SUMRIARY OF SIGNIFICANT ACCOUNTING POLICIES (Conz‘z'mreof)

e_) Portfolio lnvestrnents (continued)

2;.)

.h)

lmpainnent is defined as a. loss in value of a portfolio investment that is other than a. ternporary

decline and is included in the Statement of Operations. In the ease of an item in the fair value

category, a reversalof any net rerneasurement gains recognized in previous reportingperiods up to

the arnount of the write~downis reported in the Statement of Rerneasurernent Gains and Losses.

lrnpairrnentlosses are not reversed if there is a subsequentincrease in value.

UnearnedRevenue

Unearned revenue includes tuition fees received for courses to be deliveredin future periods and
receipt of proceeds for services or ‘products to be ~d.€’3liV61‘BCiin a future period. Revenue will be
recognizedin that future period when the courses, services,or products are provided.

DeferredRevenue and Deferred CapitalRevenue

Deferred revenue includes contributions received with stipulations that meet the description of

restricted contributions in the Restricted Contributions Regulation 19822011issued by Treasury

Board. When restrictionsare met, deferred revenue is recognized as revenue in the fiscal year in a

manner consistentwith the circurnstances and evidenceused to support the initialrecogni.tionof the
contributionsreceived as a liability as detailedin Note Zn).

Funding received for the a.cquisiti.onof deprec.iabl.etangible capital assets is recorded as deferred
capital revenue and amortizedover the life of the asset acquired as revenue in the Staternent of

Operations. This accounting treatment is not consistent with the requirementsof Canadian public
sector accounting standardswhichrequire that governrnent transfersbe recognizedas revenue when
approvedby the transferorand eI.igibility-criteria are met unless the transfer contains a stipulation
that creates a liability in which case the transfer is recognized as revenue over the period that the
liability is extinguished. See note 2 (at)for the impactsof this policy on these financial statements.

Einployee Future Benefits

The SchoolDistrictprovidespost~ernp1oyrnenthene?tsincluding vestedand non»-vested bene?ts for
certain employeespursuant to certain contracts and union agreernents.

Page 9



NOTE 2

SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Comfinuedj

h) Employee Future Bene?ts (continued)

The School District accrues its obligations and related costs including both vested and
non—vestedbene?ts under employeefuture bene?t plans. Bene?ts include vested sick leave,
accumulating non—vestedsick leave, early retirement,retirement/severance, vacation, overtime and
deathbene?ts. Thebene?ts cost is actuariallydeterminedusing the projectedunit credit method pro-
rated on service and using management’s best estimate of expected salary escalation,termination
rates, retirement rates and mortality. The discount rate used to measure obligations is based on the
cost of borrowing.

The cumulative unrecognized actuarial gains and losses are amortized over the expected average

remainingservice lifetime (EARSL) of active employeescoveredunder the plan.

The most recent valuation of the obligation was performed at March 31, 2016 and projected
to March 31, 2019. The next valuation will be performed at March 31, 2019 for use at

June 30, 2019. For the purposes of determining the ?nancial position of the plans and the employee
future bene?t costs, a measurementdate of March 31 was adoptedfor all periodssubsequent to July
1, 2004.

The School District and its employeesmake contributions to the Teachers’ Pension Plan and
MunicipalPension Plan. The plans are multi-employerplans Whereassets and obligations are not

separated.The costs are expensed as incurred.

Asset Retirement Obligations

Liabilitiesare recognizedfor statutory, contractualor legal obligationsassociatedwith the retirement
of tangible capital assets when those obligations result ?om the acquisition, construction,
developmentor normaloperation of the assets. The obligations are measured initially at fair value,
determinedusing present value methodology, and the resulting costs capitalizedinto the carrying
amount of the related tangible capital asset. In subsequent periods, the liability is adjusted for
accretion and any changes in the amount or timing of the underlying future cash flows. The
capitalizedasset retirement cost is amortized on the same basis as the related asset and accretion

expense is included in the Statement of Operations.

Page 10



SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

NOTE 2 SUIVIMARYOF SIGNIFICANT ACCOUNTINGPOLICIES (Cominued)

j) Tangible CapitalAssets

The following criteria apply:
Tangible capital assets acquiredor constructedare recorded at cost which includes amounts

directly relatedto acquisition,design, construction,development, improvement or betterment of

the assets. Cost also includes overheaddirectly attributableto constructionas well as interest

costs that are directly attributableto the acquisitionor constructionof the asset.

Donatedtangible capitalassets are recordedat their fair market value on the dateof donation,

except in circumstances where fair value cannot be reasonably determined,which are then

recognized at nominalvalue. Transfers of capital assets from related parties are recorded at

carrying value.
Work-in-progress is recordedas an acquisitionto the applicableasset at substantialcompletion.

Tangible capital assets are written down to residualvalue when conditions indicate they no

longer contribute to the ability of the SchoolDistrict to provide services or when the value of

future economicbenefitsassociatedwiththe sites andbuildings are less than theirnet book value.

The write—downsare accountedfor as expenses in the Statement of Operations.

Buildings that are demolishedor destroyedare written~off.
Works of art, historic assets and other intangible assets are not recorded as “assetsin these

financialstatements.
The cost, less residual value, of tangible capital assets (excluding sites), is amortized on a

straight-linebasis over the estimateduseful life of the asset. It is management’s responsibilityto

determinethe appropriateuseful lives for tangible capitalassets. Theseuseful lives are reviewed

on a regular basis or if signi?cant events.initiate the need to revise. Estimateduseful life is as

follows:

Buildings 40 years
Furniture& Equipment 10 years

Vehicles 10 years
Computer Software 5 years
Computer Hardware 5 years

k) PrepaidExpenses

Amounts for insurance and other servicesare includedas a prepaidexpense and stated at acquisition

cost and are charged to expense over the periodsexpectedto benefit from it.

1) CapitalLeases

Leases that, from the point of view of the lessee, transfer substantially all the benefits and risks

incidentalto ownership of the property to the SchoolDistrict are consideredcapitalleases.

These are accountedfor as an asset and an obligation. Capital lease obligations are recorded at the

present value of the minimumlease payments excluding executor costs, e.g., insurance,

maintenancecosts, etc. The discount rate used to determinethe present value of the lease payments

is the lower of the SchoolDistrict’s rate for incrementalborrowing or the interest rate implicit in____
Page 11



SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO CIAL STATEMENTS
YEAR ENDED JUNE 30, 2016_

1)

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contiimedj

CapitalLeases (continued)

the lease. All otherleases are accountedfor as operatingleases and the relatedpayments are

charged to expenses as incurred.

in) Funds and Reserves

Certain amounts, as approvedby the Boardare set aside in accumulatedsurplusfor future operating

and capitalpurposes. Transfersto and from funds and reserves are an adjustment.to the respective

fund when approved (see Note 14),

Revenue Recogiition

Revenues are recogiized in the periodin which the transactionsor events occurredthat gave rise to

the revenues. All revenues are recordedon an accrual basis, except when the accruals cannot be

d.eterrninedwith a reasonabledegree of certainty or -whentheir estimationis impracticable.

Contributionsreceived or where eligibility criteria have beenmet are recognized as revenue except,

where the contributionmeets the criteria for deferral as describedbelow. Eligibility criteria are the

criteria that the School District has to meet in order to receive the contributionsincluding

authorizationby the transferring governnient.

For contributionssubject to a legislative or contractualstipulation or restriction, as to their use,

revenue is recognizedas follows:

0 Non-capital contributionsfor speci?c purposes are recorded a.s deferred.revenue and

recognized as revenue in the year related expenses are incurred,

v Contributions restrictedfor site acquisitions are recorded as revenue when the sites are

purchased, and
0 Contributionsrestricted for tangible capital assets acquisitionsother than sites are recorded

as deferred capitalrevenue and amortizedover the usefullifeof the related assets.

Donatedtangible capital assets other than sites are recordedat fair market Valueand 8.l1103i’lZlZ€3'd.-GVEI‘

the usefullife of the assets. Donatedsites are recordedas revenueat fair marketvalue when received

or receivable.

The accounting treatrnent for restricted contributions is not consistent with the requirernents of

Canadianpublicsector accounting standardswhich require that government transfersbe recognized

as revenue when approvedby the transferor and eligibilitycriteriahave been met unless the transfer

containsa stipulation that meets the criteria for liabiiity recognition in which case the

transferis recognized as revenue over the period that the liability is extinguished. See note 2(a) for

the impact of this policy on these financial statements.
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

11) Revenue Recognition (continued)

p)

Revenue related to fees or servicesreceived in advance of the fee being earned or the service being

performedis deferred andrecognizedwhen the fee is earnedor service performed.

Investment income is reportedin the period earned. When requiredby the funding party or related

Act, investment income earnedon deferredrevenue is addedto the deferredrevenue b-alance.

Expenditures

Expenses are reported on an accrual basis. The cost of all goods consumedand services received

during the year is expensed.

Categories of Salaries
0 Principals, Vice-Principals,and Directors of Instruction employed under an administrative

officer contract are categorizedas Principalsand Vice—Principals.
0 Superintendents,Assistant Superintendents,Secretary-Treasurers, Trustees and other employees

excludedfrom union contracts are categorized as Other Professionals.

Allocationof Costs
o Operating expenses are reported by function, program, and object. Whenever possible,

expenditures are determinedby actual identi?cation. Additional costs pertaining to speci?c
instructionalprograms, suchas specialand aboriginaleducation, are allocatedto these programs.

- All other costs are allocatedto relatedprograms.
0 Actual salaries of personnelassigned to two or more ?inctions or programs are allocated based

on the time spent in each function and program. School-basedclerical salaries are allocated to

schooladministrationandpartially to other programs to which they may be assigned. Principals
andVice-Principalssalariesare allocatedto schooladministrationandmay be partially allocated
to other programs to recognizetheir other responsibilities.

0 Employee bene?ts and allowances are allocated to the same programs, and in the same

proportions,as the individual’ssalary.
o Suppliesand services are allocatedbased on actualprogram identi?cation.

FinancialInstruments

A contract establishing a ?nancial instrument creates, at its inception, rights and obligations to

receive or deliver economicbene?ts. The ?nancial assets and ?nancialliabilitiesportray these rights

and obligations in the ?nancial statements. The School District recognizes a ?nancial instrument

when it becomes a party to a ?nancial instrument contract. Financialinstruments consist of cash and

cashequivalents,accounts receivable,portfolioinvestments, accounts payableand accruedliabilities
and debt.

Except for portfolio investments in equity instruments quoted in an active market that are recorded

at fair value, all ?nancial assets and liabilities are recorded at cost or amortizedcost and the
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SCHOOLDISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

p

NOTE2 SUMMARY OF SIGNIFICANTACCOUNTING POLICIES (Continued)

p)

q)

NOTE 3

Due from Federal Government
Other

FinancialInstruments (continued)

associated transaction costs are added to the carrying value of these investments upon initial

recognition and amortizedusing the effective interest rate method.Transactioncosts are incremental

costs directly attributableto the acquisitionof a ?nancial asset or a ?nancial liability.

Unrealizedgains and losses from changes in the fair value of ?nancial instruments recorded at fair

value are recognizedin the Statement of Remeasurement Gains and Losses.Upon settlement, the

cumulativegain or loss is reclassi?ed?om the Statement of Remeasurement Gains and Losses and

recognized in the Statement of Operations. Interest and dividends attributable to ?nancial

instruments are reportedin the Statement of Operations.

All ?nancial assets except derivativesare tested annually for impairment.When ?nancial assets are

impaired,impairmentlossesare recordedin the Statement of Operations.A write-downof a portfolio

investment to re?ect a loss in value is not reversed for a subsequentincrease in value.

For ?nancial instruments measuredusing amortizedcost, the effective interest rate methodis used

to determineinterest revenue or expense.

Measurement Uncertainty

Preparationof ?nancial statements in accordancewith the basis of accountingdescribedin note 2 a)

requiresmanagement to make estimates and assumptionsthat impact reportedamounts of assets and

liabilities at the date of the ?nancial statements and revenues and expenses during the reporting

periods. Signi?cant areas requiring the use of management estimates relate to the potential

impairment of assets, liabilities for contingencies, rates for amortizationand estimated employee

future bene?ts. Actualresults could differ from those estimates.

ACCOUNTS RECEIVABLE -— OTHER RECEIVABLES

2016 2015

$125,480
l38,086

$112,182
153,844

$263,566 $266,026
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

NOTE 4 PORTFOLIO INVESTNIENTS

Amortized Cost
2016 2015

Investments in the cost and amortizedcost category:

GIC maturing February 17, 2016 bearing interest at 3.50% — $2,025,507

- $2,025,507

NOTE 5 ACCOUNTSPAYABLE AND ACCRUED LIABILITIES - OTHER
2016 2015

Trade payables $2,004,918 $568,932

Salaries andbene?ts payable 2,189,189 2,768,294
AccruedVacationpay 354,397 366,172
Other 3,302,945 3,289,255

$7,851,449 $6,992,653

NOTE 6 UNEARNEDREVENUE
2016 2015

Balance,beginning of year $1,932,951 $1,322,915
Changes for the year:
Increase:

0

Tuition fees collected 4,686,015 3,559,004
Decrease:

Tuition fees recognized (4,598,970) (2,948,968)

Net Changes for the Year 87,045 610,036
Balance,end of year $2,019,996 $1,932,951
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 7 DEFERRED REVENUE

Deferred revenue includes unspent grants and contributions received that meet the description of a

restricted contribution in the RestrictedContributions Regulation 198/2011 issued by Treasury Board,
i.e., the stipulationsassociatedwith those grants and contributionshave not yet been ful?lled.

2016 2015

Balance,beginning of year $1,876,155 $1,850,954
Increases:

0

ProvincialGrants - Ministry of Education 2,860,188 2,722,509
SchoolGenerated Funds 2,314,108 2,489,874
Other 181,690 10,603

5,355,986 5,222,986
Decreases:

Transfer to Revenue 5,743,424 5,045,965
Allocatedto Other Payables (31,878) 151,820

Net change for the year (355,560) 25,201

Balance,end of year $1,520,595 $1,876,155

NOTE 8 DEFERRED CAPITAL REVENUE

Deferredcapitalrevenue includesgrants and contributionsreceived that are restrictedby the contributor
for the acquisitionof tangible capitalassets that meet the descriptionof a restricted contribution in the
RestrictedContributions Regulation 198/2011 issued by Treasury Board. Once spent, the contributions
are amortizedinto revenue over the life of the asset acquired.
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATENIENTS
YEAR ENDED JUNE 30, 2016

NOTE 8 DEFERRED CAPITAL REVENUE (Conthzued)

2016 2015

Deferred capital revenue subject to amortization
Balance,beginning ofyear $71,037,871 $72,870,518

Increases:
ProvincialGrants for Capitaladditions 1,520,165 1,485,167

Decreases:
Correct WIP Balance (151,665) -

Amortization& DeemedDisposals (3,788,224) (3,317,814)

Net change for the year 2,419,724 1,832,647

Balance, end of year $68,618,147 $71,037,871

Work in Progress
Balance,beginning of year - —

Increases:
Correct WIP Balance 151,665 -

Transferredfrom deferredrevenue — W1]? 2,480,550 -

Decreases:

Net Changes for the year 2,632,215 -

Balance, end of year $2,632,215 -

Deferred capital revenue —- Unspent

Balance, beginning of year $83,676 $83,676

Increases:
ProvincialGrants — Ministry of Education 4,009,878 1,485,167

Decrease:
Transfer to deferredcapitalrevenue subject to

amortization (1,520,165) (1,485,167)

Transfer to deferredcapitalrevenue — WIP (2,480,550) -

Net change for the year 9,163 -

Balance, end of year 92,839 83,676

Total deferred capital revenue balance, end of year $71,343,201 $71,121,547
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 9 EMPLOYEE FUTURE BENEFITS

Bene?ts include vestedsick leave, accumulating non-vested sick leave, early retirement,
retirement/severance, vacation, overtime and death bene?ts. Funding is providedwhen the bene?ts are

paid and accordingly, there are no plan assets. Although no plan assets are uniquely identi?ed, the

SchoolDistrict has providedfor the payment of these bene?ts.

2016 2015

Reconciliation of Accrued Bene?t Obligation
Accrued Bene?t Obligation — April 1 $3,498,268 $3,266,553

ServiceCost 299,239 266,850
Interest Cost 81,254 109,206
Bene?t Payments (311,660) (210,948)

ActuarialLoss (Gain) (177,899) 66,607

AccruedBene?t Obligation — March 31 $3,389,202 $3,498,268

Reconciliation of Funded Status at End of Fiscal Year
AccruedBene?t Obligation —- March31

'

$3,389,202 $3,498,268

Funded Status — De?cit 3,389,202 3,498,268
Employer ContributionsAfter Measurement Date (19,570) (113,236)

Bene?ts Expense After Measurement Date 88,026 95,123
UnamortizedNet ActuarialLoss 422,927 287,909

AccruedBene?t Liability -—— June 30 $3,880,584 $3,768,064

Reconciliation of Change in Accrued Bene?t Liability
AccruedBene?t Liability ~— July 1 $3,768,064 $3,700,801
Net expense for year 330,514 326,447
Employer Contributions (217,994) (259,184)

AccruedBene?t Liability — June 30 $3,880,584 $3,768,064

2016 2015

Components of Net Benefit Expense
Service Cost $291,049 $274,947
Interest Cost 82,347 102,218

Amortizationof Net ActuarialGain (42,882) (50,718)

Net Bene?t Expense $330,514 $326,447
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 9 EMPLOYEE FUTURE BENEFITS (Continued)

The signi?cant actuarialassumptionsadoptedfor measuring the School District’s accruedbene?t
obligationsare:

2016 2015

Discount Rate — April 1 2.25% 3.25%
Discount Rate —- March31 2.50% 2.25%

Long Term Salary Growth — April 1 2.50% + seniority 2.50% + seniority

Long Term Salary Growth —- March 31 2.50% + seniority 2.50% + seniority

EARSL — March 31 8.5 8.5

NOTE 10 CAPITAL LEASE OBLIGATIONS

Present Value
2016

CapitalLeases for the purchaseof Computer Hardware:

MacQuarieEquipmentFinance, expires December 31, 2017, interest at 2.90% $51,427

MacQuarieEquipmentFinance, expires June 30, 2019, interest at 3.88% 113,825

MacQuarieEquipmentFinance, expires June 30, 2019, interest at 4.07% 60,491

MacQuarieEquipmentFinance, expires September30, 2019, interest at 5.14% 85,999

MacQuarieEquipment Finance, expires December31, 2018, interest at 4.70% 182,176

MacQuarieEquipmentFinance, expires June 30, 2020, interest at 3.85% 56,582

. $550,500

Repayments are due as follows:
2017 $222,424
2018 204,843
2019 137,470
2020 22,557 587,294

Less: Interest (36,794)
Present Value 550,500

Total interest expense for the year was $28,667 (2015 — $18,629).
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 11 TAN GTBLE CAPITAL ASSETS

June 30, 2016

Balance at July Transfers Balance at June
Cost: 1 2015 Additions Dis osals VIP 30, 2016

Sites $14,153,939 $- $- $-A $14,153,939
Buildings 153,897,550 1,520,165 - 2,625,636 158,043,351
Furniture & Equipment 629,295 ~ 26,740 23,279 625,834
Vehicles 822,512 105,613 229,515 - 698,610

Computer Software - - - — -

ComputerHardware 4,013,077 272,225 - — 4,285,302

Total $173,516,373 $1,898,003 $256,255 $2,648,915 $177,807,036

Balance at Balance at June

AccumulatedAlnortizationz July 1,2015 Additions Disposals 30,2016

Sites $ - $ - $ - $ -

Buildings 70,968,858 3,846,425 - 74,815,283
Furniture & Equipment 450,166 93,008 26,740 516,434
Vehicles

5

. 378,094 117,180 229,515 265,759

Computer Software - —- — —

Computer Hardware 406,720 1,274,328 — 1,681,048

Total $72,203,838 $5,330,941 $256,255 $77,278,524

June 30, 2015

. Balance at July ,
Transfers Balance at June

Cost: 1, 2014 Additions Disposals (WIP) 30,2015

Sites $13,553,939 $620,000 $— $- $14,153,939
Buildings 151,410,070 2,639,145 - - 154,049,215
Furniture & Equipment 647,112 ~ 17,817 — 629,295
Vehicles

0

806,129 125,717 109,334 - 822,512

Computer Software - - — - -

Computer Hardware 2,033,602 1,979,475 — - 4,013,077
Total ‘ $168,430,852 $5,364,337 $127,151 $- $173,668,038

Balance at Balance at

Accumulated Amortization: July 1, 2014 Additions Disposals June 30, 2015

Sites $ — $ — $ - $ —

Buildings 67,560,830 3,408,028 - 70,968,858
Furniture & Equipment 403,272 64,711 17,817 450,166
Vehicles 406,815 80,613 109,334 378,094
Computer Software - - - -

Computer Hardware 406,720 406,720
Total $68,370,917 $3,960,072 $127,151 $72,203,838
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 11 TANGIBLE CAPITAL ASSETS (Continued)

Net Book Value:
June 30, 2016 June 30,2015

Sites $14,153,939 $14,153,939
Buildings 83,228,068 83,080,357

V

Furniture& Equipment 109,400 179,129
Vehicles

2 432,851 444,418
Computer Software - —

Computer Hardware 2,604,254 3,606,357
Total $100,528,512

,
$101,464,200

During the year, $69,425 (2015 -— $511,277) of Computer Hardware was acquiredthrough capital lease.

NOTE 12 DISPOSAL OF SITES AND BUILDINGS

Therewere no sites or buildings disposedof during the year. $50,000 was receivedin the prior year

for the sale of the Fanny Bay property, legally describedas Lot 15, Section 6-A,Newcastle District
Plan 4761. The proceedswere allocated 100% to Local Capital.

NOTE 13 EMPLOYEE PENSION PLANS

The school district and its employeescontributeto the Teachers’ Pension Plan and MunicipalPension

Plan (jointly trusteedpensionplans). The boardsof trustees for these plans,representingplan members
and employers, are responsiblefor administering the pension plans, including investing assets and

administering bene?ts. The plans are multi—employerde?ned bene?t pension plans. Basic pension

bene?ts are based on a formula. As at December 31, 2014, the Teachers’ Pension Plan has about

45,000 active members and approximately35,000 retired members. As of December 31, 2014, the

Municipal Pension Plan has about 185,000 active members, including approximately24,000 from

schooldistricts.

Every three years, an actuarialvaluation is performedto assess the ?nancial position of the plans and
adequacy of plan funding. The actuary determinesan appropriatecombined employer and member
contributionrate to fund the plans. The actuary’s calculated contribution rate is based on the entry-

age normal cost method, which produces the long-term rate of member and employer contributions
sufficient to providebene?ts for average future entrants to the plans. This rate is then adjusted to the
extent there is amortizationof any funding de?cit.

The most recent actuarialvaluation of the Teachers’ Pension Plan as at December 31, 2014,
indicated a $449 million surplus for basic pensionbene?ts on a going concern basis.

The most recent actuarialvaluation for the Municipal Pension Plan as at December 31, 2012,
indicated a $1,370 million funding de?cit for basic pension bene?ts on a going concern basis.

The school district paid $7,187,195 for employer contributionsto the plans for the year ended June

30, 2016 (2015: $6,914,178)
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 13 EMPLOYEE PENSION PLANS (Continued)

The next valuation for the Teachers’ Pension Plan will be as at December 31, 2017, with results
available in 2018. The next valuation for the Municipal Pension Plan will be as at December 31,
2015, with results availablein 2016.

Employers participating in the plans record their pension expense as the amount of employer
contributionsmade during the fiscal year (de?ned contributionpension plan accounting). This is
because the plans record accruedliabilitiesand accruedassets for eachplan in aggregate, resulting in
no consistent and reliablebasis for allocating the obligation, assets and cost to individual employers
participatingin the plans.

NOTE 14 ACCUMULATED SURPLUS

Accumulatedsurplus consists of individualfund surplus and reserves and reserve funds as follows:

2016 2015

Invested in tangible capital assets $ 28,727,653 $ 29,745,695

Operatingsurplus 585,582 704,641

Localcapitalsurplus 939,551 1,472,088
$ 30,252,786 $ 31,922,424

lnterfundtransfers between the operating,specialpurpose and capital funds for the year ended June 30,
2016, were as follows:

0 Specialpurpose funds were used to repay the loan payable ($5,805)

The operatingsurplus has been internallyrestricted(appropriated)by the Board for:
SchoolSupplyAccounts $51,257
District Programs 112,831
Unallocated—— Future Years Budgets 421,494
Total operating surplus restricted for future operations $585,582
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2016

NOTE 15 BUDGET FIGURES

Budget ?gures included in the Financial Statements are the amendedbudget approvedby the Board
through adoption of an amendedannualbudget on January 26, 2016. WhilePublic Sector Accounting

Standardsrequire the presentationof the originally plannedbudget, an amendedbudget based on more

accurate enrolment numbers was approvedby the Board and ?led with the Ministry of Education on

January 26, 2016. Significant changes between the original and amendedbudget are as follows:

OriginalBudget AmendedBudget

Revenue 2015/16 2015/16 Change

ProvincialGrantsMinistryof Education $ 73,694,589 $ 75,434,326 (1,739,737)

ProvincialGrants Other — 1,483,198 (1,483,198)

Tuition 3,145,000 3,779,250 (634,250)

Other Revenue 2,804,929 3,160,812 (355,883)

RentalsandLeases 150,000 150,000 —

InvestmentIncome 187,000 187,000 -

AmortizationofDeferredCapitalRevenue 3,340,360 3,337,720 2,640

TotalRevenue $ 83,321,878 $ 87,532,306 (4,210,428)

Expenses
Instruction 8 67,249,414 $ 68,990,759 (1,741,345)

DistrictAdministration 2,384,420 2,255,016 129,404

Operationsand Maintenance 8,581,511 11,648,040 (3,066,529)

Transportationand Housing 1,766,173 1,766,173 —

Amortizationof TangibleCapitalAssets 4,439,064 4,408,330 30,734

Totalexpense $ 84,420,582 $ 89,068,318 (4,647,736)

Surplus(De?cit)for the year (1,098,704) (1,536,012) 437,308

BudgetedRetirementof De?cit — 434,759 (434,759)

BudgetedSurplus(De?cit)for the year (1,098,704) (1,101,253) 2,549
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

NOTE 16 CONTRACTUAL OBLIGATIONSAND CONTINGENCIES

The SchoolDistricthas enteredinto multiple-yearcontracts for the constructionof tangible capital

assets, speci?cally the seismic upgradeto GP. Vanier Secondary. These contractualobligations will

become liabilities in the future when the terms of the contracts are met.

The SchoolDistrict, in conducting its usual business activities,is involvedin legal claims and litigation.

In the event any unsettledclaims are successful,management believes that suchclaims are not expected

to have a material effect on the SchoolDistrict’s?nancial position.

NOTE 17 ASSET RETIREMENT OBLIGATION

Certain schoolsin the SchoolDistrict containasbestos. No amount has been recordedin these ?nancial

statements with regard to this potentialliability since the fair value of future removal costs cannot be

reasonably estimateddue to unknown timelines.

NOTE 18 EXPENSE BY OBJECT

2016 2015

Salariesandbene?ts $67,414,855 $64,664,472

Servicesand supplies 13,113,488 13,853,342

Amortization 5,330,941 3,960,072
$85,859,284 $82,477,886

NOTE 19 ECONOMIC DEPENDENCE

Theoperationsof the SchoolDistrictare dependenton continuedfunding from theMinistry of Education

and various governmentalagencies to carry out its programs. These financial statements have been

preparedon a going concern basis.

NOTE 20 RISK MANAGEMENT

The SchoolDistrict has exposure to the following risks from its use of ?nancial instruments: credit risk,

marketrisk and liquidity risk.

The Boardensures that the SchoolDistricthas identi?ed its risks and ensures that management monitors

and controlsthem.

a) Credit risk:
Credit risk is the risk of ?nancial loss to an institution if a customer or counterparty to a ?nancial

instrument fails to meet its contractualobligations. Such risks arise principallyfrom certain ?nancial

assets held consisting of cash and cash equivalents, amounts receivableand investments.
.______________._____________________.____________________M_____
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SCHOOL DISTRICT NO. 71 (COMOX VALLEY)

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

NOTE 20 RISK MANAGEMENT (continued)

The School District is exposedto credit risk in the event of non-performanceby a borrower. This

risk is mitigated as most amounts receivableare due from the Province and the FederalGovernment.

It is management’ s opinionthat the SchoolDistrict is not exposedto signi?cant creditrisk associated

with its cash depositsand investments as they are placedin recognizedBritishColumbia institutions.

b) Marketrisk:
Market risk is the risk that the fair value or future cash flows of a ?nancial instrument will ?uctuate

because of changes in marketprices. Marketrisk is comprisedof currency risk and interest rate risk.

Currency risk is the risk that the fair value or future cash ?ows of a ?nancial instrument will
fluctuate because of changes in the foreign exchange rates. It is management’s opinion that the

SchoolDistrict is not exposedto signi?cant currency risk, as amounts held and purchasesmade

in foreign currency are insignificant.

Interest rate risk is the risk that the fair value or future cash flows of a ?nancial instrument will
fluctuate because of changes in the market interest rates. The School District is exposed to

interest rate risk through its investments. It is management’s opinion that the School District is

not exposedto signi?cant interest rate risk as it invests primarilyin GIC’s.

c) Liquidityrisk:
Liquidityrisk is the risk that the School District will not be able to meet its ?nancial obligations as

they become due.

The School District manages liquidity risk by continually monitoring actual and forecasted cash
?ows from operationsand anticipatedinvesting activities to ensure, as far as possible, that it will

always have suf?cient liquidity to meet its liabilities when due, under both normal and stressed

conditions, without incurring unacceptablelosses or risking damage to the School District’s

reputation.

Risk Management and insurance services for all School Districts in British Columbia are provided by

the Risk Management Branchof the Ministry of Finance.

NOTE 21 COMPARATIVE FIGURES

Certain 2014/15 comparative?gures have been reclassi?ed to conform to the current year’s ?nancial

statement presentation.
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School District No. 71 (Comox Valley)
Scheduleof Operating Operations

Schedule 2 (Unaudited)

Year EndedJune 30, 2016

2016 2016 2015
Budget Actual Actual

$ $ $

Revenues
ProvincialGrants

Ministry of Education 70,862,831 71,025,441 70,340,858

Tuition 3,779,250 2,670,160 2,682,009

Other Revenue 726,761 654,518 374,204

Rentals and Leases 150,000 153,534 144,219

Investment Income 187,000 139,345 232,423

Total Revenue 75,705,842 74,642,998 73,773,713

Expenses
Instruction 63,801,955 61,909,832 61,048,854

DistrictAdininistration 2,255,016 2,322,849 2,316,595

Operationsand Maintenance 8,317,457 8,702,747 8,005,924

T1‘aI1SpO1”Eat1OI1and Housing 1,766,173 1,826,629 1,814,649

Total Expense 76,140,601 74,762,057 73,186,022

Operating Surplus (De?cit) for the year (434,759) (119,059) 587,691

Budgeted Appropriation (Retirement) of Surplus (De?cit) 434,759

Net Transfers (to) from other funds
Tangible CapitalAssets - Work in Progress - (125,717)

LocalCapital - (1,176,000)

Other - (156,393)

Total Net Transfers - - (1,458,110)

Total Operating Surplus (De?cit), for the year — (119,059) (870,419)

Operating Surplus (De?cit), beginning of year 704,641 1,575,060

Operating Surplus (De?cit), end of year 585,582 704,641

Operating Surplus (De?cit), end of year
InternallyRestricted 585,582 704,641

Total Operating Surplus (De?cit), end of year 585,582 704,641

Version: 7614-6868-4886
September 15, 2016 15:20 Page 27



School District No. 71 (Comox Valley) S°hed“‘° 2A (U“a“d“°d)

Scheduleof OperatingRevenue by Source

Year EndedJune 30, 2016

2016 2016 2015
Budget Actual Actual

$ S $

Provincial Grants - Ministry of Education
OperatingGrant, Ministryof Education 70,160,847 70,568,109 70,310,401

AANDC/LEARecovery (157,950) (174,538) (167,428)

Strike SavingsRecovery (2,253,095)

OtherMinistry of EducationGrants

Labour SettlementFunding . 1,436,581

Pay Equity 451,831 451,831 451,831

Funding for Graduated Adults 11,696 249,051

EconomicStability Dividend 56,359

CarbonTax Rebate 56,964 65,879

Miscellaneous 20,769

TeacherExtendedHealthPlan 36,375

NGNFirewallContribution 190,494

Other Ministry of EducationGrants 408,103 30,020

ShoulderTappers Grant 25,000

Total Provincial Grants - Ministry of Education 70,862,831 71,025,441 70,340,858

Tuition
OffshoreTuitionFees 3,779,250 2,670,160 2,682,009

Total Tuition 3,779,250 2,670,160 2,682,009

Other Revenues
LEA/DirectFunding from First Nations 157,950 156,059 167,427

Miscellaneous
InstructionalCafeteria 120,000 126,489 123,580

OtherMiscellaneous 448,811 371,970 83,197

Total Other Revenue 726,761 654,518 374,204

Rentals and Leases
' 150,000 153,534 144,219

' Investment Income 187,000 139,345 232,423

Total Operating Revenue 75,705,842 74,642,998 73,773,713

Version: 7614~6868-4886
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School District No. 71 (Come): Valley) S°““d“‘“ 23 (Unaudited)

Scheduleof OperatingExpense by Object
Year EndedJune 30, 2016

2016 ‘ 2016 2015
Budget Actual Actual

$ $ $

Salaries
Teachers 31,232,335 31,037,295 29,088,674
Piincipalsand Vice Principals 4,368,159 4,320,718 4,292,793 '

EducationalAssistants 5,257,685 5,188,426 5,170,252

Support Sta? 6,856,295 6,892,404 6,760,811

Other Professionals 1,704,536 1,838,445 1,689,952

Substitutes ,
2,443,326 2,269,896 2,694,402

Total Salaries _
51,862,336 51,547,184 49,696,884

Employee Bene?ts 13,164,404 13,436,180 12,972,923

Total Salaries and Bene?ts 65,026,740 64,983,364 62,669,807

Services and Supplies
Services 3,554,302 2,127,976 3,126,410

StudentTransportation 1,905,816 1,998,118 1,938,361
ProfessionalDevelopmentand Travel 297,205 344,412 156,151

Dues and Fees 56,617 91,238 10,301

Insurance 193,790 169,303 174,590

Supplies 3,881,131 3,678,819 4,061,662
Utilities 1,225,000 1,368,827 1,048,740

Total Services and Supplies 11,113,861 9,778,693 10,516,215

Total Operating Expense 76,140,601 74,762,057 73,186,022

Version: 7614-6868-4886
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School District No. 71 (Comox Valley)
Scheduleof SpecialPurpose Operations
Year EndedJune 30, 2016

2016 2016 201 5

_
Budget Actual Actual

S $ $

Revenues
ProvincialGrants

Ministry of Education 3,135,010 3,054,701 2,791,376

FederalGrants
-

Other Revenue 2,434,051 2,680,996 2,379,979

Investment Income
— 7,727 10,603

Total Revenue 5,569,061 5,743,424 5,181,958

Expenses
Instruction 5,188,804 5,357,362 4,951,264

Operationsand Maintenance 380,257 380,257 380,528

Total Expense 5,569,061 5,737,619 5,331,792

Special Purpose Surplus (De?cit) for the year - 5,805 (149,834)

Net Transfers (to) from other funds
Other

(5,805) 149,834

Total Net Transfers — (5,805) 149,834

Total Special Purpose Surplus (De?cit) for the year

SpecialPurpose Surplus (De?cit), beginning of year

Special Purpose Surplus (De?cit), end of year

Version: 7614-6868-4886
September 15,2016 15:20

Schedule 3 (Unaudited)
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School District No. 71 (Comox Valley) -

Scheduleof CapitalOperations
Year Ended June 30, 2016

2016 Actual
2016 Invested in Tangible Local Fund 2015

Budget Capital Assets Capital Balance Actual

S? S $ $ $

Revenues
ProvincialGrants

Ministry of Education 1,436,485 —

Other 1,483,198 -

OtherRevenue 15,000 15,000 10,000

Gain (Loss) on Disposal of Tangible Capital Assets - 50,000

A.mo1tizationof Deferred CapitalRevenue 3,337,720 3,788,224 3,788,224 3,317,814

Total Revenue 6,257,403 3,788,224 15,000 3,803,224 3,377,814

Expenses
Operationsand Maintenance 2,950,326 —

Ainortizationof Tangible CapitalAssets
Operationsand Maintenance 4,408,330 5,330,941 5,330,941 3,960,072

Debt Sewiees
CapitalLease Interest 28,667 28,667

Total Expense 7,358,656 5,330,941 28,667 5,359,608 3,960,072

Capital Surplus (De?cit) for the year (1,101,253) (1,542,717) (13,667) (1,556,384) (582,258)

Net Transfers (to) from other funds
Tangible CapitalAssets Purchased — 125,717

LocalCapital — 1,176,000

CapitalLoan Payment 5,805 5,805 6,559

Total Net Transfers — — 5,805 5,805 1,308,276

Other Adjustments to Fund Balances
Tangible Capital Assets Purchasedfrom LocalCapital 308,413 (308,413) —

Tangible Capital Assets WIPPurchasedfromLocal Capital 16,700 (16,700) -

PrincipalPayment
Capital Lease 193,757 (193,757) -

Capital Loan 5,805 (5,805) —

Total Other Adjustments to Fund Balances 524,675 (524,675) -

Total Capital Surplus (De?cit) for the year (1,101,253) (1,018,042) (532,537) (1,550,579) 726,018

Capital Surplus (De?cit), beginning of year 29,745,695 1,472,088 31,217,783 30,491,765

Capital Surplus (De?cit), end of year 28,727,653 939,551 29,667,204 31,217,783

Version: 7614-6868-4886
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Schedule 4B (Unaudited)School District No. 71 (Comox Valley)
Tangible CapitalAssets - Work in Progress
Year EndedJune 30, 2016

Furniture and Computer Computer
Buildings Equipment Software Hardware Total

$ $ $ $ $3

Work in Progress, beginning of year - - - - -

Prior PeriodAdjustments
Correct Opening WIP Balance 151,665 151,665

Work in Progress, beginning of year, as restated 151,665 — - — 151,665

Changes for the Year
Increase:

DeferredCapitalRevenue — Bylaw 2,457,271 23,279 2,480,550
LocalCapital 16,700 16,700

2,473,971 23,279 - — 2,497,250

Net Changes for the Year 2,473,971 23,279 - ~ 2,497,250

Work in Progress, end of year 2,625,636 23,279 - - 2,648,915
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September 15, 2016 15:20 Page 37



School District No. 71 (Comox Valley) Schedule 4C (Unaudited)

DeferredCapitalRevenue
Year Ended June 30, 2016

Bylaw Other Other Total
Capital Provincial Capital Capital

55 $ $ $

Deferred Capital Revenue, beginning of year 65,256,139 5,781,732 71,037,871

Prior PeriodAdjustments
Correct OpeningW11’Balance (151,665) (151,665)

Deferred Capital Revenue, beginning of year, as restated 65,104,474 5,781,732 - 70,886,206

Changes for the Year
Increase:

Transferredfrom DeferredRevenue — CapitalAdditions 1,520,165 1,520,165
1,520,165 - — 1,520,165

Decrease:
Amortizationof DefeiredCapitalRevenue 3,331,726 456,498 3,788,224

3,331,726 456,498 - 3,788,224

Net Changes for the Year (1,811,561) (456,498) — (2,268,059)

Deferred Capital Revenue, end of year 63,292,913 5,325,234 - 68,618,147

Work in Progress, beginning of year
PriorPeriodAdjustments

Correct OpeningWIP Balance
Work in Progress, beginning of year, as restated

Changes for the Year
Increase

Transferred from DeferredRevenue ~ Work in Progress

Net Changes for the Year

Work in Progress, end of year

Total Deferred Capital Revenue, end of year

Version: 7614-6868-4886
September 15, 2016 15:20

151,665 151,665
151,665 - — 151,665

2,480,550 2,480,550
2,480,550 - — 2,480,550

2,480,550 — - 2,480,550

2,632,215 ~ - 2,632,215

65,925,128 5,325,234 - 71,250,362
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